
Page 1 of 2

Division 293 tax reduces the tax concession high income 
earners receive on their superannuation contributions. 

The Division 293 tax imposes an additional tax of 15% on 
individuals whose income and concessionally taxed super 
contributions (referred to as ‘low tax contributions’) exceed 
$250,000 a financial year. 

The Australian Taxation Office (ATO) administers the  
Division 293 tax.

Who has to pay Division 293 tax?
You will receive a Division 293 tax assessment from the 
ATO if one of the following situations applies to you: 

•	 If your income exceeds $250,000, you will pay the 30%  
tax rate on all of your concessional contributions. 

•	 If your income is less than $250,000 but exceeds the 
$250,000 threshold with your concessional contributions 
included, then you will pay the 30% tax rate on those low 
tax contributions above this limit.

This information is collected by the ATO from your income tax 
return and super contributions reported by your fund(s).

How is income defined for Division  
293 tax?
Generally, income for Division 293 tax purposes is based  
on your income for Medicare levy surcharge purposes  
and includes: 

•	 taxable income (assessable income less deductions)

•	 total reportable fringe benefits

•	 net financial investment loss

•	 net rental property loss

•	 amounts on which family trust distribution tax has  
been paid

•	 super lump sum taxed elements with a zero tax rate*

•	 any assessable First Home Super Saver Scheme (FHSSS) 
released amounts.

Income excludes the taxed element of lump sum super 
benefits (other than a Death benefit) with a zero-tax rate.  
That is, 0% tax applies up to the low rate cap amount  
– currently $260,000 (relevant if you have reached your 
preservation age but have not turned 60 yet).

This information is collected by the ATO from your 
income tax return.
*�The taxed element of a lump sum super benefit (other than a death benefit) with a  
zero-tax rate is not counted as income for Division 293 tax purposes. That is, 0% tax 
applies up to the low rate cap amount - currently $260,000 - which is relevant if 
you have reached your preservation age but have not turned 60 yet.

What are low tax contributions?
Low tax contributions are generally the total of: 

•	 all concessional (pre-tax) contributions, including 
contributions made by your employer, salary sacrifice 
contributions and any personal contributions for which  
you have claimed a tax deduction;

plus

•	 notional taxed contributions (NTCs) for defined benefit 
members, which are calculated as prescribed by law¹;

minus 

•	 any excess concessional contributions (i.e. those which 
exceed the relevant concessional contributions limit). 

In rare cases, some other amounts may be taken into 
account. You can find out more about concessional 
contributions and limits at csf.com.au or by calling Helpline  
on 1300 655 002. 
¹�The full amount of NTCs will be counted for the purpose of assessing whether a 
defined benefit member is liable for the Division 293 tax. For some defined benefit 
members, NTCs are capped at the concessional contributions limit (where special 
grandfathering transitional rules apply).
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Division 293 tax.
The facts

Issued by Togethr Trustees Pty Ltd ABN 64 006 964 049, AFSL 246383 (“Togethr”), the Trustee of Equipsuper ABN 33 813 823 017 (“the Fund”).  Catholic Super is a 
division of the Fund. The information contained is general advice and information only and does not take into account your personal � nancial situation or needs. 
You should consider whether this information is appropriate to your personal circumstances before acting on it and, if necessary, you should seek professional 
� nancial advice. Where tax information is included, you should consider obtaining taxation advice. Before making a decision to invest in Equip Super, you should 
read the Product Disclosure Statement (PDS) and Target market determination (TMD) for the product which are available at csf.com.au

Financial advice may be provided to members by Togethr Financial Planning Pty Ltd (ABN 84 124 491 078 AFSL 455010) – a related entity of Togethr.

If you need any assistance, 
please contact our Service Centre

1300 655 002

8:30am to 6:00pm AET 
(Monday to Friday)

info@csf.com.au
csf.com.au

CS797 010726

How the ATO calculates the Division 
293 tax

Step Method Example

1 Determine your income from 
your income tax return

$240,000

2 Determine your concessional 
contributions

$20,000

3 Add together your income and 
your concessional contributions 
(steps 1+2)

$260,000

4 If the combined figure is 
greater than $250,000, you 
will have Division 293 taxable 
contributions

These are the lesser of: 

•	 The concessional 
contributions; or

•	 The amount at step 3 which is 
above the $250,000 threshold

 
 
 

Lesser of 2 and 3

•	 $20,000; or 

•	 $10,000 
($260,000 - 
$250,000)

Taxable amount $10,000

5 Extra tax of 15% is applied to 
these taxable contribtions

 
$1,500

What you have to do
If you receive an assessment for Division 293 tax, there are 
specific timeframes and requirements. You should receive 
details of your payment options in your assessment, as 
summarised below.

Accumulation members

If your tax assessment relates to your accumulation super, 
you have two main options:

1.	 If you have a Division 293 tax liability, you have the  
option to pay by releasing money from super. To do this 
you must make a request for the Commissioner of Taxation 
to release the money for you. To make your request you 
must use an election form. To complete an election form 

online you need to have a myGov account linked to the 
ATO. Otherwise you will need to complete an election form 
and send it to the ATO. See www.ato.gov.au for more 
information.

2.	 Pay the tax directly to the ATO using your own money.  
If you pay the tax yourself, you can still send the release 
authority to your super fund and ask it to release the 
amount directly to you (provided you have sufficient 
amounts in your accumulation account). 

Defined benefit members

If you have defined benefit and accumulation super, the ATO 
should split your Division 293 tax assessment into a defined 
benefit component and an accumulation super component. 
Different options apply to each component.

For the accumulation super component, you have  
the two options described above. 

For the defined benefit component, payment of the tax will 
generally be deferred until your defined benefit becomes 
payable from your super fund. The tax amount is allocated 
to a debt account maintained by the ATO, to which interest 
is added annually. The ATO will issue you with a Statement 
of Account whenever the debt account balance changes. 
Although payment of the tax is deferred, you can elect to pay 
all or part of the amount at any time from your accumulation 
account or non-super money. 

When your super fund becomes aware that you are claiming 
your defined benefit, it will advise the ATO. The ATO will then 
calculate any debt account discharge liability and issue a 
Division 293 tax assessment to you for payment within a 
specified time frame. Individuals who have a tax debt account 
are required to notify the ATO when a benefit is paid in 
relation to their defined benefit membership. 

More information
Call the ATO on 13 10 20 or visit www.ato.gov.au 
for more information. Alternatively, you can consult 
a financial planner or your tax accountant.

https://www.ato.gov.au
tel:131020
https://www.ato.gov.au

